PRESS RELEASE

New Categories for Operational Risk 
(Zurich, Philadelphia, 18 June 2009)  The Operational Riskdata eXchange (ORX) and the Risk Management Association (RMA) are pleased to announce and publish categories for Product & Process Types for the collection and analysis of data on operational risks in banks.  These categories are available free at www.orx.org and www.rmahq.org as pdf downloads. 
ORX, RMA and many individual banks worldwide use the Basel II
  Business Lines and Event Types or modified versions.  ORX and RMA have now added more detailed product and process categories, with a view to increasing the value of operational risk data to users in banks at the corporate and business levels.  This detail will facilitate the next phase of analysis of operational risk losses and indicators, and the development of useful benchmarking of operational risks.  The categories relate to “types” to enable the users to map their own categories to these standards. 
For products, there are 10 level one categories and 68 level two categories. For processes, there are 16 level one categories.  The process categories are grouped in two broad classes of Corporate and Non-Corporate Processes, since some processes do not apply at the business level. 
Some ORX members are expected to begin providing these additional categories in their loss reporting to the consortium from now on.  Use of these additional categories will become a mandatory reporting requirement in 2010.

In the interests of encouraging their adoption as industry standards, the copyright statement explicitly allows for the material to be transmitted to and used by third parties.  The product and process types and their definitions are owned by ORX and ORX will maintain and update them over time. ORX and RMA welcome comments for consideration during subsequent revisions.  Any material updates will be published in a timely way by ORX and RMA and be freely available on both of their websites. 
The Types and their descriptions being published today were developed over the last three years by two groups of industry representatives, one coordinated by ORX and the other by RMA.  These came together about eighteen months ago in a Joint Working Group to coordinate the work.  At different stages in the process, major contributions were made by a number of institutions and their staff:
· RBC, Carole Carpentier, Co-chair of the  Joint Working Group

· BBVA Jordi Garcia, Co-chair of the Joint Working Group

· Barclays, Veronica Lazenby, 

· Deutsche Bank, Thomas Mueller, 

· Dresdner Bank, Ute Fritze

· Dresdner Kleinwort, Natascha Seebach (now with Deutsche Bank)

· Erste Bank Group, Markus Rossmiller (since joined OMV), 

· JP Morgan Chase, Sabine Jerome-Paillant

· RiskBusiness International, Rick Cech
· RiskBusiness International, Jonathan Davies
· SEB, Lars Hansen
· ORX, Simon Wills Mark Laycock

· RMA, Charles Taylor

ORX and RMA wish to thank all of those who contributed to this effort. 

Notes to Editors:

1. The Operational Riskdata eXchange Association (ORX) is the world's leading operational risk loss data consortium for the financial services industry. ORX was founded in 2002 with the primary objective of creating a platform for the secure and anonymised exchange of high-quality operational risk loss data. ORX is a not-for-profit industry association, incorporated in Zurich, Switzerland, owned and managed by its members. ORX has 52 member banks. The Global ORX Loss Database contains approximately 102,500 operational risk losses.

2. The Risk Management Association (RMA) was founded in 1914, The RMA is a not-for-profit, member-driven professional association whose sole purpose is to advance the use of sound risk principles in the financial services industry. RMA promotes an enterprise approach to risk management that focuses on credit risk, market risk, and operational risk.
Headquartered in Philadelphia, Pennsylvania, RMA has 3,000 institutional members that include banks of all sizes as well as nonbank financial institutions. They are represented in the Association by more than 20,000 risk management professionals who are chapter members in financial centers throughout North America, Europe, and Asia/Pacific. Visit RMA on the Web at www.rmahq.org.
For further information contact:

Simon Wills, Executive Director, ORX

Tel:

(44) 1225 430 391

Email:

simon.wills@orx.org

�  See “Basel II: International Convergence of Capital Measurement and Capital Standards: A Revised Framework - Comprehensive Version” June 2006, Annexes 8 and 9; or the European Directive 2006/48/EC.





